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SUBJECT:JOINT DIPLOMITIC NOTE ON SUGAR 

1 . TEGUCIGALPA PASS QUENTIN WEST, U S DELEGATION TO 
AGRICULTURE CONFERENCE. 

2. AMBASSADORS, OR CHARGE, OF NINETEEN LATIN AMERICAN AND 
CARIBBEAN COUNTRIES JOINTLY CALLED ON ASSISTANT SECRETARY 
TODMAN SEPTEMBER 2 TO PRESENT DIPLOMATIC NOTE ON SUGAR. 
SIGNATORIES INCLUDED THE FOLLOWING: ARGENTINA, BARBADOS, 

BOLIVIA, BRAZIL, COLOMBIA, COSTA RICA, DOMINICAN REPUBLIC 
ECUADOR, EL SALVADOR, GUATEMALA, HAITI, HONDURAS, JAM ACIA 
MEXICO, NICARAGUA, PANAMA.PERU, TRINIDAD AND TOBAGO, 

VENEZUELA. 

3. BEGIN TEXT OF NOTE: WE HAVE THE HONOR TO INFORM 

YOUR EXCELLENCY THAT OUR GOVERNMENTS HAVE LEARNED THAT 
THE CONGRESS OF THE UNITED STATES OF AMERICA HAS CONSIDER- 
ED ENACTMENT OF A LAW INTENDED TO CREATE A PROGRAM WHICH 
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WOULD ASSURE THIS COUNTRY'S SUGAR PRODUCERS A PRICE OF NOT 
LESS THAN 13.5 CENTS PER POUND AND, IN ADDITION. PROVIDE 
FOR THE IMPOSITION OF SPECIAL TARIFFS OR A QUANTITATIVE 
RESTRICTION ON UNITED STATES SUGAR IMPORTS. 

IN VIEW OF THESE CIRCUMSTANCES, WE SHOULD LIKE TO 
POINT OUT THAT THE SUGAR PRODUCTION OF THE COUNTRIES 
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WHICH WE REPRESENT IS AN IMPORTANT FACTOR IN THEIR 
ECONOMIES, AND THAT THESE COUNTRIES' PRODUCERS ARE 
CURRENTLY FACING THE SAME PROBLEM AS THOSE OF THE 
UNITED STATES OF AMERICA WHEN THEY SELL THEIR PRODUCTS 
AT PRICES BELOW PRODUCTION COSTS. WE CONSIDER, THEREFORE, 
THAT ANY RESTRICTION IN ADDITION TO CURRENT ONES ON SUGAR 
IMPORTS BY THE UNITED STATES WOULD ONLY AGGRAVATE THE 
PROBLEM AND CAUSE SUBSEQUENT DEPRESSIONS IN THE WORLD 
SUGAR MARKET. 

MOREOVER, IT SHOULD ALSO BE TAKEN INTO ACCOUNT THAT 
NEGOTIATIONS ON THE NEW INTERNATIONAL SUGAR AGREEMENT 
ARE TO COMMENCE ON SEPTEMBER 12, 1977 IN GENEVA, AND THAT 
IF SUCH AN AGREEMENT WERE TO BE ADOPTED IT WOULD RESULT 
IN A WORLD SUGAR PRICE WHICH, COMBINED WITH EXISTING 
VALUATIONS AND SHIPPING COSTS, WOULD REACH AT LEAST 13.5 
CENTS PER POUND ON THE UNITED STATES SUGAR MARKET. 

IN VIEW OF THE FOREGOING, WE REQUEST YOUR EXCELLENCY 
TO TRANSMIT TO YOUR GOVERNMENT OUR GOVERNMENTS' DESIRE 
THAT, IN VIEW OF THE FORTHCOMING NEGOTIATIONS, NO ADDI- 
TIONAL RESTRICTIONS BE IMPOSED ON SUGAR IMPORTS. IN ANY 
CASE, WE RESPECTFULLY URGE THE GOVERNMENT OF THE UNITED 
STATES OF AMERICA TO WORK TOGETHER WITH OUR GOVERNMENTS 
IN THE TASK OF SEEKING SOLUTIONS TO THE PROBLEM WHICH 
WOULD TAKE ACCOUNT OF BOTH THE INTERESTS OF UNITED STATES 
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PRODUCERS AND ALSO THOSE OF THE LATIN AMERICAN AND 
CARIBBEAN COUNTRIES. 

IT IS OUR CONTENTION THAT NON-RESTRICTIVE TREATMENT 
OF SUGAR CONTINUE AND THAT ALL LATIN AMERICAN AND CARIB- 
BEAN SUGAR PRODUCERS SHOULD BE INCLUDED UNDER THE 
GENERALIZED SYSTEM OF PREFERENCES. (COMPLIMENTARY 
CLOSING). END TEXT 

4. AFTER THE NOTE WAS READ, ASSISTANT SECRETARY TODMAN 
RESPONDED TAHT WE CAN WELL APPRECIATE THE PROBLEMS 
CAUSED BY PRESENT SUGAR PRICES BOTH IN THE UNITED STATES 
AND IN LATIN AMERICA. WE ESPECIALLY UNDERSTAND THE 
IMPORTANCE OF SUGAR TO MANY LATIN AMERICAN ECONOMIES. 

HE THEN NOTED THAT WE WILL MAKE EFFORT TO AVOID ACTIONS 
WHICH WOULD HAVE AN ADVERSE EFFECT ON LATIN AMERICAN 
COUNTRIES. HE ALSO INDICATED THAT THE CORNERSTONE OF U.S. 
SUGAR POLICY IS NEGOTIATION OF AN EFFECTIVE INTERNATIONAL 
SUGAR AGREEMENT (ISA). WE ARE PLEASED BY THE LATIN 
AMERICAN OFFER TO WORK TOGETHER IN SEEKING SOLUTIONS TO 
THE SUGAR PROBLEM, AND HOPE THAT THEY WILL JOIN US IN A 
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CONSTRUCTIVE EFFORT TO ACHIEVE AN ISA IN THE NEGOTI- 
ATIONS WHICH RESUME SEPTEMBER 12. IN CLOSING HE ASSURED 
THE AMBASSADORS THAT THEIR CONCERN WOULD BE GIVEN FULL 
CONSIDERATION. THE NOTE WOULD BE TRANSMITTED TO THE 
SECRETARY AND COMMUNICATED TO THE HIGHEST LEVELS. CHRISTOHER 
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